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Lawyer and Justice Dept. both gripe about tax-case sentence

ho is the real J. Randall
Groves?

His lawyer and friends
say he’s among Charlotte’s most
talented tax lawyecs, a savvy inves-
tor and pillar of Calvary Chusch,
who has given millions to Camgras
Cnusade for Christ and other chari-
ties and traveled last witter with
Franklin Graham to defives Christ-

says
alsa the guy who interdionally tried
to cheat the IRS out of more than
$70,000 in taxes in 1988 and F939.
The dispute centered over a tax

tailer. He later
MsShamforslzmmwn
and then berame a mutmillion-
aire when the company went pub-
licin 1987.

A grand jusy indicted Groves in
1992 on two felony ocounts for not
regorting all the money he re-
caeived from the "88 and '89 sale of
have vecetved six years in grisan
and $200,0600 in fines.

Groves plead not guilty. There
was no intent {0 defraud the gov-
emmert, he contended, noting that
stock splits and renrganizations
had made the cost-basis calcula-
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$5,000, Give years of supewised

pmhamln.andiiﬁﬂlnusofunn-
munily sesvice
Bt U.S. District Graham

senting clients before the IRS.”
The IRS vindictively picked on

was beinz vindictive whep she
made the Fraud Referral

Groves, Wyaﬂ: sald. beamse he~-MuIlen ‘wrote. The 'jﬁage ‘also

hﬁp’r‘euw(us—&termedthegvmx-
meat’s case agaiast Groves “ap-

%M\TMaMmﬂ A_gd_,

Friday, but he sent a press (elense.
— “My heart wants to antinue this
dispure, but based on the counsed

of six respected attameys who
me, my three pastors and

_'f my Garmily, 1 decided fo place my

guiltytotvmuusdemmorcha@s
of willful failure to provide infor-
mation on his 88 and '89 tax
returns. He was sentrmoed to two
months iwpastmmet, which he
willseweathameonwmkre!ease.
year of protation, a $1,000 fine
andSlNOmomu'toosts
The relative mildness of the pun-
tshment was surprising On the
same day the Otmserver reported
Groves' sentence, angther item ap-
about a Jocal restaurateur

wfmp!%dedgmltytounderstanng ’

her sales, thus
slzteunss.(u)msalataxw.ﬂer

punishmert A fine of more than

wife’s health above any and all
other comsiderations and
this misdemeanor offease,”
Groves said in his release.
Muflen gave Groves the mini-
mum allowable mﬁerthesem-c-
mg gmdelms \

Hismmmaloﬁmsewashe
made a mistake at the same time
be was very aggressive in repre-

et and Jlm___

agency
manychems’ bdmlf “He’s a tax
anomeywnharepmanonforbe-

ing very tougb with the IRS,” he

Morton responded that the IRS
and Departovent of Justice treated
the case like any other. Given the
guilty plea, the povmment be-
lieves Mullen should have sen-
tenced the lawyer to a prisan termn
of 12 to 18 mowdhs, he said.

“Fm not going to speculate what
(Groves) thought, but the fact is he
admitted that he willfully under-
stated his 13180485 in
1988 and 066 in 1989),” he
sa:d.Undﬂmm:gthosegamsuu
va&:’taxbillby”lmacoord
ing to Mullen’s findings.

_ Aside from Groves, the other

figuce in the case was

testified™ and made a “critical
omission” in her findings.

Mullen said Sexton hag failed to
mention One Price’s corporate re-
otganizations, which were “mgh)y
redevant to the stock basis issue.”

Still, Mullen denied Groves’ mo-

tion to disnuss the government’s
case
Sexton could not be reached for
comrent. But Mortoa said he con-
siders her a truthful witness. ‘“We
disagree respectfully with the
judg;e regmrhag (Sexton’s) credi-
Whether Gmes will face any
actian from the N.C.
State Bar is uncertain, Wyaft said.
In his statement, Groves con-
cluded, “T am confident that I wiil
be ultimately judged by my friends
and peers on the basis of 25 years
of unblemished service to my com-
munity, my profession and the
government in the adainistration
of its tax laws.”
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HOMEOWNERS ASSOCIATIONS...

THIS IS WHAT WE DO!

Taking care of the exterior of
your condominium psoperty

PAINTING * CARFENTRY REPA/RS * CONSULTATION

O
e Painte

¥

Phone:
366-6006

Since 1977

ZERO EQUITY IN YOUR HOME ?
IT'S OK. BORROW UP TO $25,000

NEW LENDING GUIDELINES ALLOW US TO MAKE
FIXED-RATE LOANS AT UP TO 115% OF YOUR HOME'S

VALUE WITH NO APPLICATION IFEE
AND NO APPRAISAL FEE

TFC) Fivnanciar Group

d HOMEOWNERS CALL

1-800-TFC-5655 or 1-800-832-5655
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